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OATH OR AFFIRMATION

I, KENNETH CLEWS , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC· , as

of DECEMBER 31 , 20 18 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

Signature

CHIEF FINANCIAL OFFICER AND TREASURER

Title

Notary Public

This report ** contains (check all applicable boxes):
(a) Facing Page.
(b) Statement of Financial Condition.

(c) Statement of Income (Loss) or, if there is other comprehensive income in the period(s) presented, a Statement
of Comprehensive Income (as defined in §210.1-02 of Regulation S-X).

(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.

D (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.

4 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

0 (j) A Reconciliation, including appropriate explanation ofthe Computation of Net Capital Under Rule 15c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

O O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods ofconsolidation.

6/ (1) An Oath or Affirmation./ (m) A copy of the SIPC Supplemental Report.
0 (n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).



A notary public or other officer completing this
certificate verifies only the identity of the individual
who signed the document to which this certificate
is attached, and not the truthfulness, accuracy, or
validity of that document.

O State of Caiifornia
County of San Francisco

Subscribed and sworn to (or affirmed) before me on this 26th
day of February , 20_19_,by Kenneth Clews

proved to me on the basis of satisfactory evidence to be the
person(s) who appeared before me.
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KPMG LLP

G Suite 140055 Second Street
SanFrancisco, CA94105

Report of Independent Registered Public Accounting Firm

To the Stockholder and Board of Directors
Global Alternative Investment Services,Inc.

Opinion on the Financial Statements

@ We have audited the accompanying statement of financial condition of Global Alternative Investment Services,
Inc. (the Company), a subsidiary of Wells Fargo & Company, as of December 31, 2018, the related statements
of operations, changes in stockholder's equity, and cash flows for the year then ended, and the related notes
(collectively,the financial statements). In our opinion,the financial statements presentfairly, in all material
respects, the financial position of the Company as of December 31, 2018, and the results of its operations and
its cash flows for the year then ended in conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Company's management. Our responsibility is to
express an opinion on these financial statements based on our audit. We are a public accounting firm
registeredwith the Public Company Accounting Oversight Board (UnitedStates) (PCAOB)andare requiredto
be independent with respect to the Company in accordance with the U.S. federal securities laws and the
applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan
and perform the audit to obtain reasonable assurance about whether the financial statements are free of
material misstatement, whether due to error or fraud. Our audit included performing procedures to assess the
risks of material misstatement of the financial statements, whether due to error or fraud, and performing
procedures that respond to those risks. Such procedures included examining, on a test basis, evidence
regarding the amounts and disclosures in the financial statements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as evaluating the overall
presentation of the financial statements. We believe that our audit provides a reasonable basis for our opinion.

Accompanying Supplemental Information

The supplemental information contained in Schedules 1, 2 and 3 has been subjected to audit procedures
performed in conjunctionwith the auditof the Company's financial statements.The supplementalinformationis
the responsibility of the Company's management. Our audit procedures included determining whether the
supplemental information reconciles to the financial statements or the underlying accounting and other records,
as applicable, and performing procedures to test the completeness and accuracy of the information presented
in the supplemental information.In forming our opinionon the supplemental information, we evaluated
whether the supplemental information, including its form and content, is presented in conformity with
17 C.F.R. §240.17a-5 (and 17 C.F.R.§1.10). In our opinion, the supplemental information contained in
Schedules 1, 2 and3 is fairly stated, in all material respects,in relation to the financial statementsas a whole.

We have served as the Company's auditor since 1997.

San Francisco, California
February 27, 2019

KPMG LLP is a Delaware limited liability partnership and the U.S. member
firm of the KPMG network of independent member firms affiliated with

KPMG intemational Cooperative CKPMG Intemational"), a Swiss entity.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Statement of Financial Condition

December 31, 2018

Assets

@ Cash and cash equivalents $ 16,389,439
Receivable from affiliates 418,217
Other assets 460,294

Total assets $ 17,267,950

Accruedcompensation Liabilities $ 1,034,276
Payable to affiliates 362,970

Accrued expenses and other liabilities 3,415

Total liabilities 1,400,661

$ Stockholder's Equity
Common stock, $0 par value; 40,000 shares authorized; 21,000 shares issued and

outstanding 6,693,224

Additional paid-in capital 7,980,472
Retained earnings 1,193,593

$ Total stockholder's equity 15,867,289

Total liabilities and stockholder's equity $ 17,267,950

See accompanying notes to financial statements.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Statement of Operations

Year ended December 31, 2018

Revenues:
Affiliate reimbursements $ 4,118,282
12b-1 distribution fees 251,952
Other income 841,684

Total revenues 5,211,918

Expenses:
Compensation and employee benefits 3,630,764
Affiliate servicing fees 776,488

g Travel andentertainment 357,464
Professional fees 153,776

@ Occupancy and equipment 118,233
Regulatory fees 88,708
Technology, data,and communications 86,465
Other 49,797

Total expenses 5,261,695

$ Income before income tax expense (49,777)
Income tax benefit (47,930)

Net loss $ (1,847)

g See accompanying notes to financial statements.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Statement of Changes in Stockholder's Equity

Year ended December 31, 2018

Common Additional Retained

stock paid-in capital earnings Total

Balance, December 31, 2017 $ 6,693,224 7,980,472 1,195,440 15,869,136

Net loss - - (1,847) (1,847)

Balance, December 31, 2018 $ 6,693,224 7,980,472 1,193,593 15,867,289

See accompanying notes to financial statements.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank,N.A.)

Statement of Cash Flows

Year ended December 31, 2018

Cash flows from operating activities:
Net loss $ (1,847)
Adjustments to reconcile net loss to net cash provided by operating activities:

g Changes in operating assets and liabilities:
Decrease in receivable from affiliates 166,715
Decrease in other assets 201,747
Decrease in accrued compensation (35,933)
Decrease in payable to affiliates (204,744)
Increasein accruedexpensesandother liabilities 2,946

Net cash provided by operating activities 128,884

Increase in cash and cash equivalents 128,884

Cash and cash equivalents, beginning of year 16,260,555

Cash and cash equivalents, end of year $ 16,389,439

Supplemental disclosures:

Income taxes refunded from WFC, net of payments $ 166,318

Seeaccompanying notes to financial statements.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank,N.A.)

Notes to Financial Statements

December 31, 2018

(1) Organization

Global Alternative Investment Services, Inc. (GAISI, or the Company) is a wholly owned subsidiary of
Wells Fargo Bank, N.A. (WFB), a national banking association, whose ultimate parent is Wells Fargo &
Company (WFC). GAISI is registered as a broker-dealer under the Securities Exchange Act of 1934 and is
a member of the Financial Industry Regulation Authority (FINRA). Additionally, GAISI is a member of the
Securities Investor Protection Corporation (SIPC). The Company provides investor and wholesaling
services for private investment funds sponsored and managed by Wells Fargo Investment Institute, Inc.
(WFII), as well as for certain private investment funds sponsored by third parties. Such services include the
review of subscription documentation, delivery of offering materials, acting as liaison between the fund
managers and the WFC brokerage channels, and providing information, training, and support services to
brokerage representatives with respect to each of the funds. GAISI is also the placement agent for WFII-

sponsored 1940 Act registered funds.

GAISI does not receive or hold customer funds or securities.

(2) Summary of Significant Accounting Policies

The financial statements have been prepared in conformity with accounting principles generally accepted in
the United States of America (U.S.GAAP). The following is a summary of significant accounting policies
consistently followed in the preparation of the financial statements of the Company:

(a) Fair Value of Financial Instruments

In accordance with Financial Accounting Standard Board (FASB) Accounting Standards Codification

(ASC) 820, Fair Value Measurements and Disclosures, the Company categorizes its assets and
liabilities that are accounted for at fair value in the statement of financial condition in the fair value

hierarchy as defined by ASC 820. The classification of assets and liabilities within the hierarchy is
based on whether the inputs to the valuation methodology used for measurement are observable or
unobservable. Observable inputs reflect market-derived or market-based information obtained from
independent sources, while unobservable inputs reflect our estimates about market data. See note 3
for further information about the fair value hierarchy and the Company's assets and liabilities that are
accounted for at fair value.

(b) Cash and Cash Equivalents

Cash and cash equivalents are comprised of funds held in a demand deposit account with WFB and an
investment in a money market mutual fund.

(c) Income Taxes

¾ The Company's results for the year ended December 31, 2018 will be included in the consolidated
federal income tax return of WFC. Each subsidiary included in the consolidated federal income tax

$ return pays its allocation of federal income taxes to WFC or receives payment from WFC to the extent
income tax benefits are realized. WFC also files unitary and combined state income tax returns in



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank,N.A.)

Notes to Financial Statements

§ December 31, 2018

certain states. Unitary and combined state income taxes are also allocated to the Company and the
Company pays its allocated share to WFC.

The Company accounts for income taxes in accordance with ASC 740,Accountingfor Income Taxes,
resulting in two components of income tax expense: current and deferred. Current income tax expense
approximates taxes to be paid or refunded for the current period and includes income tax expense
related to the Company's uncertain tax positions, if any. The Company determines deferred income
taxes using the balance sheet method. Under this method,the net deferred tax asset or liability is based
on the tax effects of the differences between the book and tax bases of assets and liabilities, and

recognizes enacted changes in tax rates and laws in the period in which they occur. Deferred income
tax expense results from changes in deferred tax assets and liabilities between periods. Deferred tax
assets are recognized subject to management's judgment that realization is more likely than not.

A tax position that meets the "more likely than not" recognition threshold is measured to determine
the amount of benefit to be recognized. The tax position is measured at the largest amount of benefit
that is greater than 50% likely of being realized upon settlement. Interest and penalties, if applicable,
are recognized as a component of income tax expense.

(d) Use of Estimates

In preparing these financial statements, management is required to make estimates and assumptions

@ that affect the reported amounts of assets and liabilities, and disclosure of contingent assets and
liabilities at the date of the financial statements, and the reported amounts of revenues and expenses
during the reporting period. Actual results could differ from those estimates.

(e) Reimbursement Policy

The Company operates principally for the benefit of WFII. The Company maintains a Loss
Indemnification Agreement with WFII in order to receive compensation for services provided by the
Company as servicer and wholesaler of funds sponsored and managed by WFII, as well as to meet its
capital requirements as a registered broker-dealer. Under the agreement, WFII compensates the
Company by reimbursing the Company for net losses incurred as aresult of operations, as determined
in accordance with U.S.generally accepted accounting principles. Such reimbursements are classified
asAffiliate reimbursements, a component of total revenues in the statement of operations.

(f) Accounting Guidance Adopted in 2018

ASC Topic 606, Revenue from Contracts with Customers, modifies the guidance used to recognize
revenue from contracts with customers for transfers of goods or services and transfers of nonfinancial
assets, unless those contracts are within the scope of other guidance. This new guidance also requires
new qualitative and quantitative disclosures, including disaggregation of revenues and descriptions of
performance obligations. The Company adopted this new guidance on January 1, 2018, using the
modified retrospective method. The Company performed an assessment and concluded that the
implementation of this guidance did not have a material impact on the measurement or recognition of

g revenue of prior periods.Accounting policies and procedures have not changed materially becausethe

7



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements

December 31, 2018

principles of revenue recognition from the new guidance are largely consistent with the Company's
prior revenue recognition policies. In 2018, the Company is adopting the additional required
qualitative and quantitative disclosures required by this guidance to describe the disaggregation of
revenues and performance obligations. See Note 5, Revenue from Contracts with Customers, for
revenue recognition policies and disclosures.

(g) Accounting Guidance not yet Adopted

ASU 2016-02, Leases (Topic 842), requires lessees to recognize leases on the Statement of Financial
Condition with lease liabilities and corresponding right-of-use assets based on the present value of
lease payments. This guidance is effective in January 2019.

ASU 2016-13, Measurement of Credit Losses on Financial Instruments (Topic 326), changes the
accounting for credit losses on loans and debt securities. For loans and held-to-maturity debt securities,
the new guidance requires acurrent expected credit loss approach to determine the allowance for credit
losses. The guidance is effective in January 2020 with a cumulative-effect adjustment to retained
earnings as of the beginning of the year of adoption.

The adoption of the above new accounting guidance will not have any significant impact on the
Company's financial statements.

(3) Fair Value of Assets and Liabilities

FASB ASC 820,Fair Value Measurements and Disclosures, defines fair value, establishes a framework for
measuring fair value in accordance with U.S.GAAP, and requires disclosures about fair value measurements.

$ Money market fund investments are recorded at fair value on a recurring basis.

In accordance with ASC 820, the Company groups its financial assetsand liabilities measured at fair value
in three levels, based on markets in which the assets and liabilities are traded and the reliability of the

§ assumptions used to determine fair value. These levels are:

• Level 1 - Valuation is based upon quoted prices for identical instruments traded in active markets.

§ • Level 2 - Valuation is based upon quoted prices for similar instruments in active markets, quoted prices
for identical or similar instruments in markets that are not active, and model-based valuation techniques

§ for which all significant assumptions are observable in the market.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank,N.A.)

Notes to Financial Statements

December 31,2018

• Level 3 - Valuation is generated from model-based techniques that use significant assumptions not
observable in the market. These unobservable assumptions reflect the Company's own estimates of
assumptions market participants would use in pricing the asset or liability. Valuation techniques include
use of discounted cash flow models, options pricing models,and similar techniques.

The balances of assets and liabilities measured at fair value on a recurring basis as of December 31, 2018
are as follows:

Description Total Level 1 Level 2 Level 3

Cashand cash equivalents $ 16,389,439 $ 16,389,439 --- ---

@ (4) Related-Party Transactions

The Company routinely engages in various financial transactions with affiliated companies. The nature of
these transactions is as follows:

(a) Receivable from Affiliates

g Receivable from affiliates consists of receivables arising from services rendered by GAISI to WFII.
The Company's receivable balance as of December 31, 2018 was $418,217.

(b) Payable to Affiliates

§ Payable to affiliates consists primarily of placement fees payable to Wells Fargo Clearing Services,
LLC and current income taxes payable to WFC. The Company's payable balance as of December 31,

§ 2018 was $362,970.

(c) Services Provided to Affiliates

The Company provided placement agent services to WFII-sponsored 1940 Act registered funds. The
Company earned $251,952for these services for the year ended December 31, 2018 which arereported
as 12b-1 distribution fees in the statement of operations.

(d) Services Provided by Affiliates

The Company has entered into service agreements with WFC and its affiliates under which the
Company receives operational, product, general and administrative support services. The cost of these
services for the year ended December 31, 2018 was $776,488 which is classified as Affiliate servicing

§ fees in the statement of operations.

The Company also has agreements with WFC and its affiliates for general and administrative services
which are directly billed. The Company recorded $81,803 of expense in Technology, data, and
communications and $115,151 of Occupancy and equipment expense related to these agreements for
the year ended December 31, 2018, in the statement of operations.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements

December 31, 2018

(e) Affiliate Reimbursements

For the year ended December 31, 2018, the Company earned $4,118,282 in affiliate reimbursement
revenue under the Loss Indemnification Agreement with WFII, as compensation for services provided
by the Company as servicer and wholesaler of funds sponsored and managed by WFII. Affiliate
reimbursements are classified asa component of total revenues in the statement of operations.

(f) Other Income

The Company earned revenue for providing wholesaling services primarily for direct private
investment funds sponsored by WFII and third parties. The Company earned $559,920 for these
services for the year ended December 31, 2018, which is included in Other income, a component of
total revenues in the statement of operations.

(5) Revenue from Contracts with Customers

The Company's revenue is recognized based on contracts with private investment funds, 1940 Act registered
funds and its affiliate, WFII. The Company provides placement and wholesaling services predominantly
for WFII-sponsored private investment funds. Revenue is recognized according to U.S. GAAP. The
Company classifies its revenue into the following categories:

Asset-based revenue - Revenue is derived from fees determined by the underlying value of client assetsand
includes wholesaling fees and investor distribution and servicing fees.

Wholesaling services include providing information, training and support to brokerage representatives in
their effort to sell ownership interests in the funds. The performance obligations associated with the

g wholesaling services are satisfied at the time when ownership interests in the funds are sold. Wholesaling
fees under this category are generally based on the market value of the fund's net assetswhich are determined
and charged on a quarterly basis. The Company also has selling agreements with WFII-sponsored 1940 Act
registered funds that allow the Company to retain brokers, dealers and financial advisors for distribution

g services and to provide ongoing investor and account maintenance services to invested clients. Investor
distribution and servicing fees are based on the aggregate market value of the fund's net assets that have

@ been outstanding for more than one year, determined as of the last day of the calendar month and paid on a
quarterly basis. For both types of fees, the market constraints and uncertainties in investor behavior prevent

$ reasonably estimating the transaction prices and estimates could result in significant revenue reversals. Thus,
the revenues are recognized quarterly at the time the market constraints have been removed, the transaction
price is known and the services have been performed. Due to the timing of receipt of information, the
Company must use estimates in recording the accruals related to certain asset-based fees, which are based
on historical trends and are adjusted to reflect market conditions for the period covered.

10



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank,N.A.)

Notes to Financial Statements

December 31, 2018

Transactional revenue - Revenue includes wholesaling fees that are earned based on the size of the capital
commitment that has been procured for a fund. Transactional revenue is recognized at a point in time when
the transaction is placed. Once the transaction is placed, the fund obtains control through a right to receive
payment for a capital commitment. Wholesaling fees under this category are recognized and received upon
the execution of the transaction.

Affiliate Reimbursements - Revenue includes the wholesaling fees received by the Company under the Loss
Indemnification Agreement with WFII. These affiliate reimbursements are the Company's compensation
for providing wholesaling services for WFII-sponsored private investment funds and certain WFII option
strategies products. The wholesaling fees under this category are based on the Company's monthly net
operating losses and are recognized and settled on a monthly basis.

Activity or transaction-based revenue is recorded at a point in time when the transaction occurs and asset-
based revenue is recorded over time when the variable constraints have been removed and the transaction

price is known.

As of December 31, 2018, the entire receivable from affiliates balance and $226,092of other assets are
related to revenue from contracts with customers.

The following table shows the Company's disaggregated revenue information as of December 31,2018:

$ Amount
Asset-based revenue

Wholesaling fees $ 296,420
12b-1 investor distribution and servicing fees 251,952

Total asset-based revenue 548,372

Transactional revenue 263,500

Affiliate reimbursements 4,118,282

Dividends and other revenue 281,764

g Total revenues $ 5,211,918



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements

December 31,2018

(6) Income Taxes

The components of income tax expense (benefit) for the year ended December 31,2018 arepresented below:

Federal State Total

Current income tax expense (benefit) $ 162,893 $ (47,134) $ 115,759

Deferred income tax expense (benefit) (142,866) (20,823) (163,689)

Total incometax expense (benefit) $ 20,027 $ (67,957) $ (47,930)

The table below reconciles the statutory federal income tax benefit and rate to the effective income tax benefit
and rate for the year ended December 31, 2018:

Percentage
of pre-tax

Amount income

Tax benefit at federal tax rate $ (10,453) 21.0%
Meals & entertainment disallowance 16,086 (32.3)

State tax expense, net of federal effect (37,692) 75.7

Change in deferred tax asset valuation allowance (15,994) 32.1
Other 123 (0.2)

g Total income tax benefit $ (47,930) 96.3%

$ The sources and tax effects of temporary differences that give rise to significant portions of the deferred
income tax assetsand liabilities as of December 31, 2018 are presented below:

Amount

Deferred income tax assets:

Deferred compensation andaccrued expenses $ 228,715

Net operating loss carryforwards 156,600

$ Deferred income tax assets 385,315

Deferred income tax assetsvaluation allowance (159,935)

Deferred income tax assets,net of valuation allowance 225,380

g Deferred income tax liabilities:
Net deferred income tax assets0) $ 225,380

$ 12



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements

December 31, 2018

The realization of net deferred income tax assetsmay be based on anticipation of future taxable income in
certain periods and the utilization of tax-planning strategies. A valuation allowance of $159,935related to
certain deferred state income tax assetsnot expected to be utilized was established as of December 31,2018.
Management has determined that it is more likely than not that the net deferred income tax asset can be
supported by expected future taxable income which will exceed amounts necessary to fully realize remaining
deferred tax assets resulting from the scheduling of temporary differences. Net deferred tax assets are
classified as other assets in the statement of financial condition.

At December 31, 2018, the Company had state net operating loss carryovers with related deferred income

tax assets of $156,600. The net operating losses expire, if not utilized, in varying amounts through 2037.

Based upon its evaluation, the Company has concluded that there are no significant uncertain income tax

positions relevant to the jurisdictions where it is required to file income tax returns requiring recognition in
the financial statements.

The Company recognizes accrued interest and penalties, as appropriate, related to unrecognized income tax
benefits in income tax expense. The Company recognized no interest in 2018 and had no accrued interest at
December 31, 2018.

The Company is required to determine whether its tax positions are "more-likely-than-not" to be sustained
upon examination by the applicable taxing authority, based on the technical merits of the position. Tax
positions not deemed to meet a "more-likely-than-not" threshold would be recorded as a tax expense in the
current year. Based on its analysis, the Company has determined that it has not incurred any liability for
unrecognized tax benefits as of December 31, 2018.

The consolidated income tax return reflects each affiliate's taxable income or loss as computed by Wells

Fargo's Corporate Tax department on a separate entity basis.

With few exceptions, the Company is no longer subject to U.S. federal, state and local income tax
examinations by tax authorities for years prior to 2011.



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Notes to Financial Statements

December 31, 2018

(7) Benefit Plans

WFC sponsors a qualified defined contribution retirement plan, the Wells Fargo & Company 401(k) Plan
(401(k) Plan). Under the 401(k) Plan,after one month of service, eligible employees may contribute up to
50% of their certified compensation, subject to statutory limits. Eligible employees who complete one year
of service are eligible for quarterly company matching contributions, which are generally dollar for dollar
up to 6% of an employee's eligible certified compensation. Matching contributions are 100% vested.

In addition, WFC provideshealth care and life insurancebenefits for certain retired employees and reserves
the right to amend,modify, or terminate any of the benefits at any time.

@ Total benefits expense allocated to the Company by WFC for these plans for the year ended
December 31, 2018 was $295,058, which is included in Compensation and employee benefits expense.

WFC also offers a Long Term Incentive Compensation Plan (LTICP) that provides for awards of incentive
andnonqualified stock options, stock appreciation rights, restricted shares,restricted stock rights (RSRs),
performance share awards (PSAs),performance units and stock awards with or without restrictions. During
2018, RSRs and PSAs were WFC's primary long-term incentive awards. Holders of RSRs are entitled to
the related shares of common stock at no cost generally vesting over three to five years after the RSRs were

granted. Holders of RSRs may be entitled to receive additional RSRs (dividend equivalents) or cash
payments equal to the cash dividends that would have been paid had the RSRs been issued, and outstanding

g shares of common stock. RSRs granted as dividend equivalents are subject to the same vesting schedule and
conditions asthe underlying RSRs.RSRs generally continue to vest after retirement according to the original

g vesting schedule. Except in limited circumstances, RSRs are cancelled when employment ends. Total
expense allocated to the Company related to this plan for the year ended December 31, 2018 was $85,218,

g which is included in Compensation and employee benefits expense.

(8) Net Capital Requirement

Pursuant to the net capital provisions of Rule 15c3-1 of the Securities Exchange Act of 1934, the Company
is required to maintain minimum net capital (as defined) equal to the greater of $250,000 or 2% of aggregate
debit items (as defined). Net capital and the related ratio of aggregate indebtedness to net capital may
fluctuate on a daily basis. At December 31, 2018, the Company had net capital of $14,044,754 which was
$13,794,754 in excess of its required minimum net capital of $250,000.

The Company is exempt from Rule 15c3-3 under subsection (k)(2)(i). Under this exemption, the
"Computation for Determination of Reserve Requirements" and "Information Relating to Possession or
Control Requirements" are not required.

(9) Subsequent Events

The Company has evaluated the effects of events that have occurred subsequent to December 31, 2018
through February 27,2019, the date on which the Company issued its financial statements. There have been
no material events that would require recognition to, or disclosure in the financial statements.

§ 14



GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC. Schedule 1
(A Wholly Owned Subsidiary of Wells Fargo Bank,N.A.)

Computation of Aggregate Indebtedness and Net Capital under

§ Rule 15c3-1

December 31,2018

Net capital:
Total stockholder's equity $ 15,867,289

Deductions and other charges:
Nonallowable assets:

Receivable from affiliates (418,217)
Other assets (1,097,288)

Net capital before haircuts on securitiespositions 14,351,784
Haircut on investment in money market mutual fund (307,030)

Net capital $ 14,044,754

Aggregate indebtedness:

Total liabilities $ 1,400,661

Computation of basic net capital requirement:
Minimum net capital required $ 250,000
Net capital in excess of requirement $ 13,794,754
Ratio of aggregate indebtedness to net capital 0.10

Note - There are no material differences between this computation and that filed by the Company on the

g unaudited SEC Form X-17A-5 (FOCUS REPORT IIA) as of December 31, 2018, as filed on January 22, 2019.
Therefore, no reconciliation of the two computations is necessary.

g See accompanying report of independent registered public accounting firm.
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Schedule 2
GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC.

g (A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Computation for Determination of Reserve Requirements
Pursuant to Rule 15c3-3

$ December 31,2018

A computation of the reserve requirement is not applicable to Global Alternative Investment Services, Inc.
because the Company is exempt from the provisions of Rule 15c3-3(k)(2)(i).

Seeaccompanying report of independent registered public accounting firm.
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GLOBAL ALTERNATIVE INVESTMENT SERVICES, INC. Schedule 3
(A Wholly Owned Subsidiary of Wells Fargo Bank, N.A.)

Information Relating to Possession or Control Requirements
Pursuant to Rule 15c3-3

December 31, 2018

Information relating to possession or control requirements is not applicable to Global Alternative Investment

Services, Inc. because the Company is exempt from the provisions of Rule 15c3-3(k)(2)(i).

See accompanying report of independent registered public accounting firm.
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KPMG LLP
Suite 1400
55 Second Street
San Francisco, CA 94105

Report of Independent Registered Public Accounting Firm

The Board of Directors

@ Global Alternative investment Services, Inc.:

We have reviewed management's statements, included in the accompanying Global Alternative Investment
Services, Inc. Exemption Report (the Exemption Report), in which (1) Global Alternative investment Services,
Inc. (the Company) identified the following provisions of 17 C.F.R.§ 15c3-3 (k) under which the Company
claimed an exemption from 17 C.F.R.§240.15c3-3 (k) (2)(i), (the exemptionprovision);and (2) the Company
stated that it met the identified exemption provision throughout the year ended December 31, 2018 without

exception. The Company's management is responsible for compliance with the exemption provisions and its
statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and, accordingly, included inquiries and other required procedures to obtain evidence
about the Company's compliance with the exemption provisions. A review is substantially less in scope than an
examination, the objective of which is the expression of an opinion on management's statements. Accordingly,
we do not express such an opinion.

Based on our review, we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set
forth in paragraph (k)(2)(i) of Rule 15c3-3 under the Securities Exchange Act of 1934.

•
San Francisco, California
February 27, 2019

KPMG LLP is a Delaware limited liability partnership and the U.S.member
firm of the KPMG network of independent member firms affiliated with

KPMG international Cooperative ("KPMG International"), a Swiss entity.



Global Alternative Investment Services,Inc. Exemption Report

Global Alternative Investment Services, Inc. (the "Coinpany") is a registered broker-dealer subject to Rule
17a-5 promulgated by the Securities and Exchange Commission(17 C.F.R.§240.17a-5,"Reports to be made
by certain brokers anddealers"). This Exemption Report wasprepared asrequired by 17C.F.R.§240.17a-

g 5(d)(1) and (4). To the best of its knowledge and belief, the Company states the following:

$ (1) The Companyclaimed an exemption from 17C.F.R.§240.15c3-3under the following provision of
17 C.F.R.§240.15c3-3(k)(2)(i).

(2) The Company met the identified exemption provisions in 17 C.F.R.§240.15c3-3(k) throughout the

§ most recent fiscal year without exception.

Global Alternative Investment Services, Inc.

I, E.usŠ T4 GEWN to the best of my knowledge and belief, that this Exemption Report is true
and correct.

e
Title: Chief Financial Officer and Treasurer

Date: February 27,2019



KPMG LLP

G Suite 140055 Second Street
San Francisco, CA 94105

Report of Independent Registered Public Accounting Firm on
Applying Agreed-Upon Procedures Pursuant to SEC Rule 17a-5(e)(4)

@ The Boardof Directors
Global Alternative Investment Services, Inc.:

In accordance with Rule 17a-5(e)(4) under the Securities Exchange Act of 1934 and with the Securities
Investor Protection Corporation (SIPC) Series 600 Rules, we have performed the procedures enumerated
below with respectto the accompanyingGeneral Assessment Reconciliation(Form SIPC-7) to SIPC for the
year ended December 31, 2018, which were agreed to by Global Alternative Investment Services, Inc. (the
Company) and SIPC, solely to assist you and SIPC in evaluating the Company's compliance with the

e applicable instructions of the General Assessment Reconciliation (Form SIPC-7). The Company's managementis responsible for the Company's compliance with those requirements. This agreed-upon procedures
engagement was conducted in accordance with the standards of the Public Company Accounting Oversight
Board (United States) and in accordance with attestation standards established by the American Institute of
Certified Public Accountants. The sufficiency of these procedures is solely the responsibility of those parties
specified in this report. Consequently, we make no representation regarding the sufficiency of the procedures
described below either for the purpose for which this report has been requested or for any other purpose.

The procedures and the associated findings are as follows:

1. Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records and
noted no differences;

2. Compared the Total Revenue amount reported on the Annual Audited Form X-17A-5 for the year ended
December 31, 2018, with the Total Revenue amount reported in Form SIPC-7 for the year ended
December 31, 2018, and noted no difference;

3. Compared any adjustments reported in Form SIPC-7 with supporting affiliate reimbursement schedules
and working papers, and noted no differences;

@ 4. Recalculated the arithmetical accuracy of the calculations reflected in Form SIPC-7 and in the related
affiliate reimbursement schedules and wholesaling service revenue schedules and working papers
supporting the adjustments, and noted no differences.

5. Compared the amount of any overpayment applied to the current assessment with Form SIPC-7 on which it
was originally computed, and noted no difference.

We were not engaged to, and did not, conduct an examination or a review, the objective of which would be the
expression of an opinionor conclusion, respectively, on the Company's compliance with the applicable
instructions of the General Assessment Reconciliation (Form SIPC-7). Accordingly, we do not express such an
opinion or conclusion. Had we performed additional procedures, other matters might have come to our attention
that would have been reported to you.

KPMG LLP is a Delaware limited liability partnership and the U.S.member

firm of the KPMG network of independent member firms affiliated with

KPMG Intemational Cooperative ("KPMG International"), a Swiss entity.



This report is intended solely for the information and use of the specified parties listed above and is not
intended to be and should not be used by anyone other than these specified parties.

February 27, 2019
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e
SECURITief8INVÉStØRPlÌOTECTIONÓORPORETÍ

SPC-7 P·°· Box e22es5"2"h37nt8o3D,0, 2Ö090-2185 . SPC4
(36-REV 12/18) · Gellei'QiAS$852n1011ÝR9C0fic IIA00D (SoREV 12/18)

ForÚlefiscal yearended12/31/2010
(Readcarefully the instruollonshi four WdtkingCojaybefore polepleilnil this Fornt)

TO BE FILED BY ALL alPCNEMBERSWITHFISCALYEARENDil(GS

1.Nameof lueniber,address, DesignatedExaminJngAuthodiy, 1934 Act rdglstration no.and month in whleh fiscal yearendsfor
purposésof tile audit.requirementof SEC Rulê iTai5:

Note:li anyof theInformationshównonthe
mallinglabel requirescorrection,pleesee-mail

e*4**"***'less********"******"""*****MIXEDAADC2% anycorreolI0nsto fÒrmQalpo.organdso
QBA TER IVEINVEeTMENTSERVICESING . Indicateonthe formfiled.,

401 eTRYON ST eDiOso.464
cHARLOTTe,AC2sao241ese Nameandtelephone.number6f personto

contactresp.eotingthis form.

2.A. GeneralAssessment(Item 20 from page 2) 801e
B.LesspayinentmadewithSIPC-6filed (exclude Interest) ( 396 )

Date Pald

C.Lessprior overpaymentapplieff ' · '' . (. 119,591 )

D.Assessmentbalaneedueor (overpayment) (119,186)

Fa.Interest oo.mputedon late payment(see Instruction E) for daysat 20% per annum

F.Total assessmentbálánceand interest due (or overpaymentcarried forward) $ (119,186)

G.PAYMENT: 9 the box
¢heck malled to P.O.Box 0 Funds Wired 0 ACHQ
Total (must be sameas Fabove) $

H. Overpaymentcarried forward ,. $( 119,186 )

3.Subsidiaries(S) and predecessors(P) includedin this form (give nameand 1934Act registration number):

The SIPCmembersubmitting this formandthe
liertog by whomit is executed represent thereby Global Alternative Investment Services,Inc.
that all informationcontainedhereinis true,correct
andcomplete. 9°'°'"''°'94°'""'')

IAUdlOfizGilSignallite)

' Dated the 18th day of January , 20 19 . . GAISI Chief FinancialOffloer andTreasurer

This form ånd.theassessment paymentle due 60 days after the end of the fiscal year.Retainthe WorkingCopy of this form
for a period of not less than 6 years, the latest 2 years In an easily aeoessible place.

M Dates:

e E Postmàrkea Reoelved Reviewed · 'u.s
E Öalotilailons Documentation ForwardCopy

a Exceptions:

E Dispositioq.ofexoeptions:



G DETERMINATION OF "SIPC NET OPERATING REVENUES"
ANDGENERALASSESSMENT

Amountsfor the fiscal period
beginning1/1/2018
andending 12/81/2018

Eliminate cents

2tae.mNialrevenue(FOCUSLine12/PartilA Line9,Code4030) $ 5,211,919

2b.Additions:
(i) Total revenuesfromthesecurillesbusinessal subsidiaries(except foreignsubsidiaries)and

predecessorsnotincludedabove.

(2) Nellossfromprinolpaltransactionsinsecurillesin tradingaccounts.

(3)Nel lossfromprlacipaltransactionsin commodillesin tradingaccounts.

(4) Interestanddividendexpensedeductedindeterminingitem2a.

(5)Nellossfrommanagementof orparticipationin the underwritingordistribution of securities.

(6) Expensesother than advertising,printing,registrationfees and legal lees deductedindeterminingnot
prollt frommanagementof or participation in underwritingor distribution el securities.

(7)Netloss fromsecurities in Investmentaccounts.

Totaladditions

20.Deductions:

(1) Revenuesfromlhe distribution of sharesof a regislered open endinvestmentcompanyor unit
lavestmenttrust,fromlhe sale ofvariableannuitles,fromthe businessof insurance,frominvestment
advisoryservicesrenderedto regislered investmentcompaniesOrInsurancecolnpanyseparate
accounts,andfromtransaollonsin securityfuturesproducts. - •

(2) Revenuesfromcommoditytransactions.

(3) Commissions,floorbrokerageandclearancepaid to other SIPCmembersin connectionwith
securitiestransactions.

(4)Reimbursementsforpostagein connectionwithproxysolicitation. '

(5) Netgainfromsecurities in investmentaccounts.

(6) 100%of commissionsandmarkupsearnedfromtransactionsin (1)certificates of deposit and
(ii) Treasurybills,bankersacceptancesorcommercialpaper thatmatureninemonthsor less
fromIssuancedate.

(7)Directexpensesof printingadvertisingandlegal fees incurred in connectionwitholherrevenue
related to thesecurities business(revenuedefinedby Section 18(9)(L)of theAct).

(8) Otherrevenuenotrelatedeitherdirectly or Indirectly to the securitiesbusiness.
(SeeinstruellonC):

Affiliate reimbursements and wholesaling services 4,678,171

(Deductionsinexcessof $100,000requiredocumentation)

(9) (1)Totallnterestanddividendexpense(FOCUSLine22/PARTllALine13,
Code4075plusline2b(4) above)butnotin excess
of total interestanddividendincome. $

(11)40%of marginInterestearnedoncustomerssecurities
accounts(40%of FOCUSline6, Code3960). $

Enter the greaterof line(1)or(II)

Totaldeductions 4,678,171

2d.SIPCNetOperatingRevenues $ 533,748

4 20.GeneralAssessment@ .0015 - $ 801(topage 1,line2.A.)

9 2


